


Approval of Minutes
Wayne Hunt moved to approve the minutes from the September 21, 2012 board
meeting as presented; Dr. Betty Bailey seconded the motion.

VOTE: Motion Passed; Unanimous

Executive Director’s Report

Roger Thomas, Executive Director, Governor’s Office of Agricultural Policy (GOAP)
announced the recent re-appointments to the KADB. Those reappointed were Karen
Curtis, Pat Henderson and Jim Mahan. Mr. Thomas offered his congratulations.

Mr. Thomas gave an update on the activities of the GOAP since the last board meeting.

Mr. Thomas announced that Jim Sidebottom represented Kentucky in the Swisher
Sweets Sunbelt Expo’s “Southeastern Farmer of the Year Award” in Moultrie, Georgia
last week.

Mr. Thomas informed the board that the next KADB Meeting will be held on November
16, 2012 at the Franklin County Cooperative Extension Office in Frankfort. Mr. Thomas
advised the board that the December KADB meeting date has changed to December
14, 2012 and will be held in Frankfort.

Mr. Thomas called on Angela Blank, Director of Public Affairs, to update the board on
the "Kentucky farm families, feeding Kentucky, feeding the world” campaign through the
Kentucky Broadcasters Association (KBA) Public Education Partnership (PEP)
Program.

Ms. Blank presented a memao (on file with the Board Secretary), which included the August PEP
report for the campaign. The report outlines broadcast cities, stations, number of times
aired and the value of the advertisement. The total investment made was $150,000.
The value of the August television/radic commercials total $109,540.

Ms. Blank further stated that GOAP is working with KDA on a “Kentucky Proud for the
Holidays” segment, scheduled to air during the months of November and December

2012.

Mr. Thomas called on Bill McCloskey, Director of Financial Services, to review the
Kentucky Agricultural Finance Corporation (KAFC) Statement of Financial Position (on fite
with the Board Secretary), as of September 30, 2012.

Pat Henderson moved to accept the KAFC Financial Report; Don Goodin seconded the
motion.

VOTE: Motion Passed; Unanimous
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Mr. McCloskey informed the board that GOAP is hosting the annual conference of the
National Council of State Agricultural Finance Programs (NCOSAFP) from October 20-
24, 2012 at the Hyatt Regency in Lexington. Mr. McCloskey stated that this is a great
opportunity to showcase Kentucky Agriculture.

Presentiations

Kentucky Dairy Development Council (KDDC)
Commissioner Comer introduced Maury Cox, KDDC Executive Director, to
present to the board.

Mr. Cox shared a presentation (on file with the Board Secretary), Of KDDC's progress
over the past year and future goals. In addition, Mr. Cox provided the board with
a copy of KDDC’s newsletter, “Milk Matters” (on file with the Board Secretary).

Mr. Thomas informed the board that the application will be referred to the KDDC
Recipient Review Committee for further review and recommendation to the board.

Kentucky Department of Agriculture (KDA) — Kentucky Proud
Commissioner Comer introduced Kristen Branscum, Executive Director of
Marketing, KDA, to present to the board.

Ms. Branscum provided a report (on file with the Board Secretary), which details the goals
of the proposed project areas (POP, website/industry portal and retail) in
promotion of Kentucky Proud. Ms. Branscum then yielded the floor to Joe Lilly,
Executive Vice President, New West Agency. Mr. Lilly shared a presentation (on
file with the Board Secretary), regarding branding and advertising aspects of the
Kentucky Proud program.

Mr. Thomas informed the board that the application will be referred to the KDA
Recipient Review Comimittee for further review and recommendation to the board.

Kentucky Beef Network (KBN)
Commissioner Comer introduced Bobby Foree, Chairman, KBN Board of
Directors to present to the board.

Mr. Foree outlined the history of established programs. Mr. Foree yielded the
floor to Dr. Les Anderson, Beef Extension Specialist, University of Kentucky and
Becky Thompson, Director, KBN to provide a presentation (on file with the Board
Secretary),, regarding proposed endeavors of KBN (education, animal
rights/welfare, marketing, increasing the number of young cattiemen, seminars,
land considerations and more efficient use of resources).

Mr. Thomas informed the board that the application will be referred to the KBN
Recipient Review Committee for further review and recommendation to the board.
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Old Business

Memo Action ltems
Commissioner Comer called on staff fo present the following memo action items to the
board.

A2011-0056 Select Sires of MidAmerica, Inc.

Mr. McCloskey presented a memorandum (on file with the Board Secretary), regarding
the above-referenced project. The Recipient requested remaining funds of $752
be used to purchase parts for inventory as backup to equipment installed at
participating farms.

The Blue Application Review Committee recommended denying the request,
since it was received after the expiration date of the legal agreement.

Troy Rankin moved to approve the Committee recommendation; Karen Curtis
seconded the motion.

VOTE: Motion Passed; Unanimous

On-farm Energy Policy Clarification

A2012-0294 Pam Giil
A2012-0297 M&G Farms
A2012-0303 Tony Gill

Brian Murphy, General Counsel, presented a memorandum (on file with the Board
Secretary), regarding the above-referenced 2012 On-Farm Energy Efficiency &
Production Incentives applications. The three (3) applicants (Tony Gill, Pam Gill
and M&G Farms) are a husband, wife, and a farm owned by one or both of them.
if awards are made to more than one, that could conflict with the intentions of the
Board and one of the purposes of the program, namely to provide a greater
comparative financial impact for smaller farm operations than for larger ones.

Guideline 11 currently states:

“Funding will be limited to no more than a $10,000 cumulative
total for any individuals or entities that involve the same Farm
Serial Number, Tax ldentification Number, Social Security
Number, or Entity Name in the funding request for the life of
the program.”

The Energy Application Review Committee recommends the board consider the
situation and define the word “entity” by clarifying the Guidelines for the program
to reflect the Board's intent as to whether or not more than one grant can be
awarded to an entity.

After discussion, and by a show of hands, the consensus of the board was

unanimous that it was not the board’s intent for multiple entities to receive funds
that are from the same household.
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Wayne Mattingly moved that going forward, the definition of an “entity” be
updated to reflect that multiple applications cannot come out of the same
operation for both CAIP and Energy projects, Dr. Bailey seconded the motion.

VOTE: Moation Passed; Unanimous

Sam Lawson moved to approve application number A2012-0303 (Tony Gill) in
the amount of $10,000; Roy Collins seconded the motion.

VOTE: Motion Passed; Unanimous

Mr. McCloskey inquired of the board, based on board action, that the remaining
two applications are denied. The consensus of the board was unanimous to
deny the remaining two On-farm Energy Program applications.

New Business

New Applications for Referral’
Mr. Thomas referenced six (6) applications for referral:

Mr. Goodin moved to refer the submitted applications; Ms. Curtis seconded the
motion.

VOTE: Motion Passed: Unanimous

Programs Recommended for Approval?

Mr. Thomas referenced nine (9) County Agricultural Investment Program (CAIP)
applications requesting county funds totaling $1,238,805; and two (2) Deceased Farm
Animal Removal Program (DARY) applications requesting county funds totaling $15,000.
Total program funding requested $1,253,805.

Ms. Curtis moved to approve the program recommendations as presented; Dr.
Teferi Tsegaye seconded the motion.

VOTE: Motion Passed; Unanimous

Requested Program Amendment®
Mr. Thomas referenced one (1) CAIP Amendment from Henry County requesting county
funds totaling $20,000. Mr. Thomas further stated that this is the 2nd request for an

Amendment.

Mr. Hunt moved to approve the Program Amendment as presented; Mr. Mattingly
seconded the motion.

' A detailed list of Applications for Referral is attached as Appendix A.

2 A detailed list of projects funded under the County Agricultural Investment Program, Deceased Farm
Animal Removal Program and Shared-use Equipment Program is altached as Appendix B.

® A detailed list of County Agricultural Investment Program amendments is attached as Appendix C.
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VOTE: Motion Passed; Unanimous

On-farm Energy Program Recommended for Approval®
Commissioner Comer called on Angie Justice, Energy Program Coordinator, to present
the 2012 On-farm Energy Program recommendations for the 3" quarter.

Ms. Justice referenced twenty-two (22) 2012 On-farm Energy Program
applications recommended for approval requesting funds totaling $157,061. With
the previous approval of A2012-0303, the total Energy Program approvals equal
23 applications totaling $167,061.

Mr. Henderson moved to approve the program recommendations as presented;
Mr. Goodin seconded the motion.

VOTE: Motion Passed; Unanimous

Recommendations for Funding
Commissioner Comer called on staff to present the following project recommendations
for funding:

A2012-0230 U.8. Geological Survey, Kentucky Water Science

Biff Baker, Project Manager, presented the above-referenced project from U.S.
Geological Survey (USGS), Kentucky Water Science requesting $197,100 in
state funds to collect water samples at the Ohio River near Greenup Dam and
near the mouth of the Green River for laboratory analysis of nutrients, silica,
stable isotopes and suspended sediment.

The Biue Application Review Committee recommended funding this request for
$197,100 in state funds.

Mr. Mattingly moved to approve the Committee recommendation; Mr. Rankin
seconded the motion.

VOTE: Motion Passed; Unanimous

A2012-0246 Hopkinsville Surface & Stormwater Utility

Mr. Baker presented the above-referenced project from Hopkinsville Surface &
Stormwater Utility requesting $100,000 in state funds, $100,000 in Christian
County funds, $10,000 in Todd County funds and $10,000 in Trigg County funds
for the USGS to conduct research to identify different sources of pathogens,
sediment and nitrogen in the Little River Basin of Kentucky.

The Blue Application Review Committee recommended funding this request for
$100,000 in state funds, $100,000 in Christian County funds, $10,000 in Todd
County funds and $10,000 in Trigg County funds.

* A detailed list of On-farm Energy Programs is attached as Appendix D.
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Ms. Curtis moved to approve the Committee recommendation; Dr. Tsegaye
seconded the motion.

VOTE: Motion Passed; Unanimous Mr. Hunt abstained

A2012-0251 Henderson County Fiscal Court

Mr. Baker presented the above-referenced project from Henderson County Fiscal
Court requesting $25,000 in state funds and $35,000 in Henderson County funds
to construct a permanent structure for the Henderson Farmers' Market at the
Henderson County Fairgrounds.

The Blue Application Review Committee recommended funding this request for
$25,000 in state funds and $35,000 in Henderson County funds.

Sam Moore moved to approve the Committee recommendation; Mr. Hunt
seconded the motion.

VOTE: Motion Passed; Unanimous

A2012-0260 Madison County Fiscal Court

Mr. Baker presented the above-referenced project from Madison County Fiscal
Court requesting $50,000 in Madison County funds to purchase a new truck to
continue the county's deceased animal removal program.

The Blue Application Review Committee recommended funding this request for
$50,000 in Madison County funds.

Mr. Henderson moved to approve the Committee recommendation; Mr. Rankin
seconded the motion.

VOTE: Motion Passed: Unanimous
Pending Applications

Mr. Thomas referenced the following pending applications and invited the board to ask
guestions of any:

A2012-0004 Kentucky World Trade Center, Inc.

A2012-0010 Marksbury Farm Foods, LLC

A2012-0025 The University of Kentucky Research Foundation
A2012-0152 Meat Hook LLC

A2012-0194 Kentucky Horticulture Council, Inc.

A2012-0231 Kentucky Department of Agriculture

No action necessary.
2012 On-farm Energy Program Recommendations for No Funding

Commissioner Comer called on Mr. McCloskey to present and clarify for the board, the
following 2012 On-farm Energy Program recommendations for no funding:
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Kentucky Agricultural Development Fund

Appendix A: Applications for Referral

APP # APPLICANT COUNTY

A2012-0268 Taylor County Cattlemen's Association, Inc. Taylor
Besf and Dairy Heifer Chain

A2012-0276 Clinton County High School Agriculture Depariment Clinton
Agriculture Shop Laboratory

A2012-0285 Kentucky Beef Network, LLC Fayette
Statewide Livestock Marketing Program

A2012-0286 Kentucky Specialty Grains, LLC Simpson
Chia Feasibility Study
A2012-0287 Solidagex, Inc. Jefferson

Goldenrod Value-Added Processing

A2012-0288 Kentucky Dairy Develoment Council, Inc. Fayslte
Statewide Dairy Markeling
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Kentucky Agricultural Development Fund

Appendix B: Program List

Application Program Administrator County Funds Requested

A2012-0269 Lawrence County Farm Bureau, Inc.,Of Lawrence $110,000.00
Lawrence County, Kentcky

A2012-0271 Clinton County Farm Bureau, Inc.of Albany, Clinton $125,000.00
Kentucky

A2012-0272 Northern Kentucky Catlle Association, Inc. Boone $270,000.00

A2012-0273 Carroll Co. Agriculture Development Fund, Carroll $135,000.00
Inc.

A2012-0274 Caldwell-Lyon Cattlemen's Association inc. Caldwali $59,500.00

A2012-0281 Fteming County Conservation District Fleming $303,555.00

A2012-0282 Simpson County Conservation District Simpson $110,000.00

A2012-0284 Greenup County Farm Bureau of Greenup Greenup $95,750.00
County, Kentucky

A2012-0308 Lyon County Conservation District Lyon $30,000.00

$1,238,805.00

Deceased Farm Animal Removal Program

Application Program Administrator County Eunds Requested

A2012-0270 Taylor County Conservation District Taylor $7,500.00
A2012-0309 Fayetie County Conservalion District Fayette $7,500.00
$15,000.00

Total County Funds Recommended for Approval in Programs: $1,253,805.00
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Kentucky Agricultural Development Fund

Appendix C: Requested Program Amendments

App #

Applicant Name

Original Amount Approved
Execution Date
Requested Change

A2012-0031

Henry County Cattlemen’s Association, Inc.
$10,000

03/30/2012

The applicant requests an additional $20,000 in Henry County funds for
the CAIP. The request received a high pricrity from the Henry County
Council.

This is the second request for an amendment to this application number.

The first request of an amendment was approved on 5/18/2012 for an
additional $301,894 in Henry County funds.

The term of the program shall remain 12-months from the execution date
of the original agreement.

Approval of this request would bring the program total to $331,894,

Recommend Approval

Board Meeting
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Kentucky Agricultural Development Fund

Appendix D: On-farm Energy Program Approved

APP # APPLICANT GCOUNTY FUNDS REQUESTED

A2012-0247 Sprague Brothers Farms Union $10,000.00
Grain production - Total projeet cost - $276,786.16

A2012-0275 Clear Valley Farms Calloway $10,000.00
Soflar production - Tolal project cost - $81,600.0¢

A2012-0277 Morse Farm Simpson $10,000.00
Solar Production - Total project cost - $65,400

A2012-0278 R & C Dairy, LLC Adair $10,000.00
Dairy production - Total project cost - $41,343.00

A2012-0279 Trent Roy Farms Russell $4,686.00
Dairy production - Total project cost - $18,743.35

A2012-0280 Mitchell Burton Dairy Adair $1,103.00
Dairy production - Total project cost - $4,410.00

A2012-0283 Keith M. Crabtree McLean $3,526.00
Poultry production - Total project cost - $14,104.00

A2012-0289 Bayou de Chien Broilers Graves $10,000.00
Poultry production - Total project cost - $69,000

A2012-0291 Matt Woosley Farms Mclean $3,685.00
Poultry production - Total profect cost - $14,738.00

A2012-0292 Philtip E. Murphy McLean $1,401.00
Pouitry production - Total project cost - $5,604

A2012-0293 Jeffrey D. Beckham Warren $5,5671.00
Dairy production - Total project cost - $22,281.00

A2012-0295 Judith & Eddie R. Adams Calloway $10,000.00
Solar production - Total project cost - $52,200.00

A2012-0296 Ray C. Perkins Graves $10,000.00
Solar production - Total project cost - $180,710.40

A2012-0298 Double R Farm McLean $5,845.00
Poultry production - Total project cost - $23,380.00

A2012-0299 Holder Livestock, LLC Monroe $10,000.00

Solar production - Tolal project cost - $43,848.00
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Appendix D: On-farm Energy Program Approved

APP # APPLICANT COUNTY FUNDS REQUESTED

A2012-0300 S & E Greenhouse Graves $2,221.00
Greenhouse heating system - Total project cost - $8,884,00

A2012-0301 Jacob Farmer Hickman $10,000.00
Poullry production - Total project cost - $124,625.00

A2012-0302 Dorrill Berry Hickman $10,000.00
Solar production - Total project cost - $180,710.40

A2012-0303 Tony Gill Carlisle $10,000.00
Solar production - Total project cost - $180,710.40

A2012-0304 Burley Mathis Carlisle $10,000.00
Solar production - Total project cost - $180,710.40

A2012-0305 Leonard C. Midkiff Ohio $7,323.00
Pouitry praduction - Total project cost - $29,291.00

A2012-0306 R & S Poultry, LLC Pulaski $1,700.00
Poultry production - Total project cost - $86,800.00

A2012-0307 Happy Home Farms, Inc. Calloway $10,000.00

Solar production - Total project cost - $§90,355.20

Total State Funds Recommended for Approval in Program: $167,061.00
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Kentucky Agricultural Development Fund

Appendix E: On-farm Energy Program Denied

APP# APPLICANT COUNTY FUNDS REQUESTED

A2012-0280 Donald G. Wooldridge Lincoln $4,763.00
Farm shop Improvements - Total project cost - $19,050

A2012-0294 Pam Gill Carligle $10,000.00
Solar production - Total project cost - $180,710.40

A20Q12-0297 M & G Farms Carlisle $10,000.00
Solar production - Total project cost - $180,710.40
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