


Commissioner Comer called on Roger Thomas for the Executive Director's Report.
Executive Director’s Report

Roger Thomas yielded the floor to Commissioner Comer fo give an update from the
Department of Agriculture. Commissioner Comer announced that the Hemp
Commission met on November 15, 2012. He expressed looking forward to the 2013
legislative session and discussed the bright future of the Fair & Expo Center continuing
to be centered on agriculture.

Mr. Thomas vielded the floor to Dr. Tsegaye to give an updater from Kentucky State
University. Dr. Tsegaye announced the success of the Kentucky State University Small
Farms Conference and a developing relationship with the government of Indonesia.

Mr. Thomas expressed the board’s pleasure in having Jim Mahan back in attendance at
the board meeting.

Mr. Thomas ceongratulated Jim Sidebottom on being Kentucky's Farmer of the Year
representative at the competition in Moultrie, GA.

Mr. Thomas called on Bill McCloskey, director of financial services, to review the
Kentucky Agricultural Finance Corporation (KAFC) Statement of Financial Position (on fite
with the Board Secretary) as of October 31, 2012.

Sam Moore moved to accept the KAFC Financial Report; Sam Lawson seconded the
motion.

VOTE: Motion Passed; Unanimous

Mr. McCloskey announced the next KAFC Board meeting will be held on December 7,
2012 in Frankfort.

Presentations

Commissioner Comer introduced Angie Crain, US Geological Survey to discuss Water
Quality Monitoring.

Roger Thomas expressed the board's interest in this topic and instructed Ms.
Crain to revise her presentation from the comments that were made by board
members, then meet with the Blue Committee and other experts that were part of
this discussion.

Commissioner Comer introduced Sandy Gardner on Proposed Program Revisions.
(Presentations on file with Board Secretary)
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Wayne Mattingly moved to approve the renewal of the Farmers’ Market
Development Competitive Grant Program. Mr. Lawson seconded the motion.

VOTE: Motion Passed; Unanimous

Mr. Lawson moved to amend the Farmers' Market Development Competitive
Grant Program to add that Farmers’ Market funds may be requested for use
beyond infrastructure and made applicable for marketing, community outreach,
vendor development and training. In addition, add the statement that if an
applicant is unable to receive Kentucky Proud funding first, they may request
such funding through the Farmers’ Market Development Competitive Grant
Program. Dr. Tsegaye seconded the motion.

VOTE: Motion Passed; Unanimous

Pat Henderson moved to approve the On-Farm Energy Improvement and
Production Program as amended to add the following language: Only one
application per farm operation may be approved for funding for the life of the
2013 program year. In addition ask in the application if funding has been
received before. Mr. Sidebottom seconded the motion.

VOTE: i\/iotion Passed with dissent. (14:1)

Dr. Betty Bailey moved to approve the proposed revisions for the Shared-Use
Equipment Program. Troy Rankin seconded the motion.

VOTE: Motion Passed with dissent. (14:1)

After review of the proposed revisions to the Buyer/Seller Clause in the County
Agricultural Investment Program (CAIP), Mr. Lawson moved to leave the
Buyer/Seller Clause as the 2012 language. Karen Curtis seconded the motion.

VOTE: Motion Passed; Unanimous

Dean Smith moved to amend the proposed revision for the Genetics Clarification
of Intent in the County Agricultural Investment Program to remove “any

related business relationship” from the language. Ms. Curtis seconded the
motion.

VOTE: Motion Passed; Unanimous

Dean Smith moved to amend the proposed revision for the Standard
Guidelines for the County Agricultural Investment Program to remove “any
related business relationship” from the language. Mr. Lawson seconded the
motion.
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VOTE: Motion Passed; Unanimous

Ms. Curtis moved to amend the proposed revision for the CAIP Producer
Application to include the following language in response to the question, “Are
you applying as a tenant farmer?” “If yes and approved, you may be

required to provide a redacted copy of your schedule F and written approval
from the land owner or an FSA-578, giving you permission to use the

owner’'s FSN and granting access to the cost-share item (a minimum of five
years for capital improvements).” Dr. Tsegaye seconded the motion.

VOTE: Motion Passed; Unanimous
Mr. Lawson moved to amend the proposed revision for the CAIP Producer
Application to include only the following language: “Funded participants shall
adhere to all local, state and federal rules and regulations.” Mr. Rankin
seconded the motion.

VOTE: Motion Passed; Unanimous

The board recessed at 12:30 p.m. for lunch and reconvened at 1:15 p.m.

Dr. Bailey moved to approve County Agricultural Investment Program
(CAIP) proposed revisions as amended. Dean Smith seconded the motion.

VOTE: Motion Passed; Unanimous
Commissioner Comer introduced Sandy Gardner on Proposed Policy Revisions.
Mr. Mattingly moved to amend the proposed policy revisions for Application
Submission to revert back to the original language stating that “only new project
expenses incurred after receipt of the application by the GOAP shall be eligible”
that was adopted on 12/17/2010. Mr. Henderson seconded the motion.
VOTE: Motion Passed with dissent. (12:3)

Don Goodin moved to approve the proposed Policy Revisions as
amended. Dean Smith seconded the motion.

VOTE: Motion Passed; Unanimous

Commissioner Comer introduced Joel Neaveill to provide a review of the 2012 Funding
Priorities.

Mr. Neaveill announced that the Fiscal Committee of the board will meet after the
December 14, 2012 board meeting to discuss 2013 priorities, guiding principles and the

KADB Meeting 4 November 16, 2012



budget. Fiscal Committee Members are: Mr. Moore, Mr. Hunt, Ms. Curtis, Mr.
Henderson and Bruce Harper.

Old Business

Memo Action ltem
Commissioner Comer called on staff to present the following memo action items to the
Board for consideration:

A2011-0158 NonProfit Dynamics, Inc. — Feral Hog Project

Mr. McCloskey presented a memorandum (on file with the Board Secretary) regarding
the above-referenced project. The Recipient requested the board accept the
written report provided and to move the formal presentation to the February 2013
KADB meeting. The applicant also requested to use county funds for night time
removal and aerial gunning, as required in the legal agreement and for a time
extension for unused county money.

The Blue Application Review Committee recommended accepting the written
report and to move the formal presentation to the February 2013 board meeting.
The Blue Application Review Committee also reccomended approving county
funds for night time removal and a time extension for unused county funds
through January 2013.

Mr. Moore moved to approve the Committee’s recommendations; Mr. Rankin
seconded the motion.

VOTE: Motion Passed; Unanimous

New Business

New Applications for Referral’
Commissioner Comer referenced one (1) application for referral.

Mr. Mattingly moved to refer the submitted application; Dr. Bailey seconded the
motion.

VOTE: Motion Passed; Unanimous

Programs Recommended for Approval?

Commissioner Comer referenced three (3) County Agricultural Investment Program
(CAIP) applications requesting county funds totaling $548,700; One (1) Deceased Farm
Animal Removal Program (DAR) application requesting county funds totaling $7,500;

! A detailed list of Applications for Referral is attached as Appendix A.
2 A detailed list of projects funded under the County Agricultural Investment Program, Deceased Farm
Animal Removal Program and Shared-use Equipment Program is attached as Appendix B.
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and One (1) Shared-use Equipment application requesting county funds totaling
$12,210. Total Program Funding Requested $568,410.

Ms. Curtis moved to approve the program recommendations as presented; Dr.
Tsegaye seconded the motion.

VOTE: Motion Passed; Unanimous; Mr. Henderson abstained.

Requested Program Amendments®
Commissioner Comer referenced two (2) County Agricultural Investment Program
Amendments requesting county funds totaling $116,000.

Ms. Curtis moved to approve the Program Amendments as presented; Mr.
Sidebottom seconded the motion.

VOTE: Motion Passed; Unanimous

Recommendations for Funding
Commissioner Comer called on staff to present the following project recommendations

for funding:

A2012-0025 The University of Kentucky Research Foundation

Mr. McCloskey presented the above-referenced project from The University of
Kentucky Research Foundation requesting $110,375 in state funds to research
the benefits of using a compost bedded pack system in dairy barns.

The Red Application Review Committee recommended funding the applicant's
reduced request of $53,875 in state funds.

Dr. Tsegaye moved to approve the Committee recommendation; Mr. Goodin
seconded the motion.

VOTE: Motion Passed; Unanimous; Dean Smith abstained.

A2012-0231 Kentucky Department of Agriculture

Biff Baker presented the above-referenced project from the Kentucky Department
of Agriculture requesting $3,010,000 in state funds to promote the Kentucky
Proud program for calendar years 2013 and 2014.

The Recipient Review Committee recommended funding this request for the
reduced amount of $1,415,000 in state funds for 2013 and $1,415,000 in state
funds for 2014 for a total allocation of $2,830,000. (The reduced amount
eliminates the request for U of L marketing assistance.)

% A detailed list of County Agricultural Investment Program amendments is attached as Appendix C.
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Mr. Henderson moved to approve the Committee recommendation; Dean Smith
seconded the motion.

VOTE: Motion Passed; Unanimous; Commissioner Comer abstained.

A2012-0268 Taylor County Cattlemen’s Association, Inc.

Mr. Baker presented the above-referenced project from the Taylor County
Cattlemen’s Association, Inc. requesting $15,000 in Taylor County funds to
implement a heifer chain program for beef and dairy cattle.

The Blue Application Review Committee recommended funding this request for
$15,000 in Taylor County funds.

Ms. Curtis moved to approve the Committee recommendation; Mr. Lawson
seconded the motion.

VOTE: Motion Passed; Unanimous

A2012-0276 Clinton County High School Agriculture Department
Mr. Baker presented the above-referenced project from Clinton County High
School Agriculture Department requesting $2,041 in Clinton County funds to
purchase tools and equipment for the agriculture shop.

The Blue Application Review Committee recommended funding this request for
$2,041 in Clinton County funds.

Dr. Tsegaye moved to approve the Committee recommendation; Mr. Collins
seconded the motion.

VOTE: Motion Passed with dissent. (11:4)

A2012-0287 Solidagex, Inc.

Mr. Baker presented the above-referenced project from Solidagex, Inc.
requesting $55,000 in state funds to support the harvest of its 2012 crop of 30
acres of Goldenrod and for the establishment of 500 to 2,000 acres of Goldenrod
in 2013.

The Blue Application Review Committee recommended funding this request for
$55,000 in state funds.

Mr. Moore moved to approve the Committee recommendation; Wayne Hunt
seconded the motion.

VOTE: Motion Passed with dissent. (13:2)
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Kenfucky Agricultural Development Fund

Appendix A: Applications for Referral

APP # APPLICANT COUNTY

A2012-0310 Menifee County High School Menifea
WITHDRAWN

A2012-0318 Logan County Agricultural Extension Foundation, Inc. Logan

Multi-purpose Agriculture Facility
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Kentucky Agricultural Development Fund

Appendix B: Program List

A pplication Program Administrator County . . Eunds Requested

A2012-0313 Todd County Conservation District Todd $220,000.00
A2012-0314 Spencer County Soil Conservation District Spencer $170,000.00
A2012-0316 Boyle County Farm Bureau Boyle $158,700.00

$548,700.00

Deceased Farm Animal Removal Program

Application Program Administrator County 3 Eunds Requested
A2012-0312 Harrison Counly Fiscal Court Harrison $7,500.00
$7,500.00
Shared-use Equipment = |
Application, Program Administrator County. Funds Requested,
A2012-0315 Breckinridge County Extension District Breckinridge $12,210.00
Board

$12,210.00

Total County Funds Recommended for Approval in Programs: $568,410.00
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Kentucky Agricultural Pevelopment Fund

Appendix C: Requested Program Amendments

App # A2012.0249

Applicant Name Buffalo Trace Area Development District

Original Amount Approved $275,000

Execution Date 09/05/2012

Requested Change The applicant requests an additlonal $88,000 in Bracken County funds

for the CAIP. The request received a high priority from the Bracken
County Council.

This is the first request for an amendment to this application number.
The term of the program shall remain 12-months from the execution date
of the original agreement.

Approval of this request would bring the program total to $363,000.

Recommend Approval

Appi#t A2012-0250

Applicant Name Buffalo Trace Area Development District

Original Amount Approved $250,000

Execution Date 09/05/2012

Requested Change The applicant requests an additional $28,000 in Mason County funds for
the CAIP. The request received a high priority from the Mason County
Council.

This is the first request for an amendment to this application number.
The term of the program shalt remain 12-months from the execution date
of the original agreement.

Approval of this request would bring the program total to $278,000.

Recommend Approval
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