Kentucky Agricultural Finance Corporation
Minutes of the March 7, 2014 Meeting

The meeting of the Kentucky Agricultural Finance Corporation Board was held on Friday,
March 7, 2014 at 10:00 a.m. EST at Transportation Cabinet Office Building, 200 Mero,
Frankfort, KY. Commissioner James Comer, presiding, called the meeting to order.

Notification of Press
Commissioner Comer received verification that the media had been notified regarding the
Kentucky Agricultural Finance Corporation (KAFC) monthly meeting.

Roll Call

Members Present

Commissioner Comer, Westy Adams, Kenny Burdine, Wayne Hunt, Larry Jaggers,
Frank McAninch, Tom Midkiff (designee for Secretary Flanery), Joel Oney, Frank
Penn, Linda Rumpke

Members Absent
George Begley, Doug Lawson

Staff — Biff Baker, Sandra Gardner, Cyndi Hall, Brian Murphy, Bill McCloskey, Joel
Neaveill

Guests — John McCauley, Earl Reynolds, Mike Lloyd, USDA/FSA; Rebecca Mark,
Jordan Kells, Farm Credit Mid-America (FCMA); Steve Kelly, Cory Bridges, Kentucky
Department of Agriculture (KDA); Rene McAninch

Review and Approval of Minute

Joel Oney moved to approve the minutes of the January 10, 2014 meeting of the KAFC
Board of Directors; Linda Rumpke seconded the motion. The motion passed without
dissent.

Reports
Executive Director’s Report

Commissioner Comer called on Joel Neaveill to give the Executive Director’'s Report.

Mr. Neaveill reported to the board regarding the various meetings/events held and attended
since the last board meeting.

Mr. Hunt entered the meeting.
Director of Financial Services Report

Commissioner Comer called on Bill McCloskey to give the Director of Financial Services
Report.




KAFC Statement of Financial Position
(as of 02/28/2014)
Assets
Cash KAFC Accounts $ 11,143,119
Loan Payments Due KAFC
Category A $ 28,644,928
Category B $ 187,500
Category C $ -
$ 29,832,428
Total Assets $  40,975548
Liabilities
KAFC loans approved not closed $ 7,734,385
L oans OQutstanding $ 29,832,428
Total Liabilities $ 37,566,813
Unobligated Assets $ 3,408,734
Total Liabilities & Unobligated Assets ~ $ 40975548

Frank Penn moved to approve the financial report; Kenny Burdine seconded the motion.
The motion passed without dissent.

New Business
The following applications were received between December 21, 2013 and February 14,
2014.

Agricultural Infrastructure Loan Program - Discussion and Action
AF14-0005 Brown, Bradley and Ashley — Applicants requested $150,000
for the purchase of 44 acres with two pullet poultry houses in Hopkins County. Bank
of Columbia in Columbia is the participating lender. Staff recommended loan approval
contingent on loan-to-value no worse than 80%; 50% of documented eligible
expenses; and an exception to the 20% gross farm requirement. Wayne Hunt moved
to approve AF14-0005, based on staff’'s recommendation, pending fund
availability; Mr. Oney seconded the motion. The motion passed without dissent.

AF14-0006 Crowe, Randy and Cindy; Crowe, Alton and Janice —
Applicants requested $36,000 for the purchase of a grain dryer in Ohio County. Farm
Credit Mid-America is the participating lender. This loan was approved by staff
(10/31/2013) based upon loan size and credit score per Agricultural Infrastructure
Loan Program policy adopted June 24, 2005.

AF14-0007 Ward, Thomas “Steve” and Kathie; Carter, Troy and
Stephanie; Templeton, Martie and Kris / Ward Farms LLC — Applicants requested
$31,500 for the installation of field tile on 89.687 acres in Hickman County. First
Community Bank of Western Kentucky in Clinton is the participating lender. Staff
recommended loan approval. Mr. Hunt moved to approve AF14-0007, based on
staff's recommendation, pending fund availability; Dr. Burdine seconded the
motion. The motion passed without dissent.




AF14-0009 Albin, David and Kristine — Applicants requested $22,500 for
the construction of a farm shop in Mcl.ean County. Sacramento Deposit Bank in
Sacramento is the participating lender. Staff recommended loan approval. Ms.
Rumpke moved to approve AF14-0009, based on staff's recommendation,
pending fund availability; Mr. Penn seconded the motion. The motion passed
without dissent. Mr. Oney abstained.

Beginning Farmer Loan Program - Discussion and Action
AF13-0079 Thompson, Travis — Applicant requested $250,000 for thepurchase of
97.822 acres with two tobacco barns in Woodford County. Farm Credit Mid-America
in Lexington is the participating lender. Staff recommended loan approval. Dr.
Burdine moved to approve AF13-0079, based on staff's recommendation,
pending fund availability; Mr. Penn seconded the motion. The motion passed
without dissent. Mr. Oney abstained.

AF14-0003 Barnes, Tyson — Applicant requested $159,375 for the purchase of
334 acres in Montgomery County. Farm Credit Mid-America in Mt. Sterling is the
participating lender. Staff recommended loan approval. Ms. Rumpke moved to
approve AF14-0003, based on staff’'s recommendation, pending fund
availability; Dr. Burdine seconded the motion. The motion passed without dissent.
Joel Oney abstained.

AF14-0004 Penn, Daniel “Alex” — Applicant requested $204,000 for the purchase
of 1/3 undivided interest in 408 acres in Bourbon County. Central Kentucky in
Lexington is the participating lender. Staff recommended loan approval. Mr. Oney
moved to approve AF14-0004, based on staff's recommendation, pending fund
availability; Mr. Hunt seconded the motion. The motion passed without dissent. Mr.
Penn abstained.

AF14-0008 House, Justin — Applicant requested $210,000 for the construction of
two swine finishing barns in Hickman County. Clinton Bank in Clinton is the
participating lender. Staff recommended loan approval contingent on FSA guarantee
approved and obligated. Mr. Penn moved to approve AF14-0008, based on staff’'s
recommendation, pending fund availability; Mr. Hunt seconded the motion. The
motion passed without dissent.

AF14-0010 Marksberry, Jacob — Applicant requested $150,000 for the purchase
of 11.6% interest in Marksberry and Sons in Daviess County. Independence Bank in
Owensboro is the participating lender. Staff recommended loan approval. Dr.
Burdine moved to approve AF14-0010, based on staff's recommendation,
pending fund availability; Larry Jaggers seconded the motion. The motion passed
without dissent.

AF14-0011  Hamilton, Grant — Applicant requested $62,500 for the purchase of
50% interest in 38.72 acres in Daviess County. Independence Bank in Owensboro is
the participating lender. Staff recommended loan approval. Mr. Jaggers moved to
approve AF14-0004, based on staff’s recommendation, pending fund
availability; Ms. Rumpke seconded the motion. The motion passed without dissent.

Commissioner Comer relinquished the Chair for the remainder of the meeting to Steve Kelly.




New Agricultural Enterprise Loan Program - Discussion and Action
AF14-0001 Hendrickson, Bryan and Ruby “Nicole and Daniel —
Applicants requested $250,000 for the construction of three FarBest Turkey houses,
a shop and a litter shed in Webster is the participating lender. Farm Credit Mid-
America in Henderson is the participating lender. Staff recommended loan approval
of $125,000, Mr. Hunt moved to approve AF14-0001, based on staff’s
recommendation, pending fund availability; Ms. Rumpke seconded the motion.
The motion passed without dissent. Joel Oney abstained.

AF14-0001 Hendrickson, Stephen and Samuel — Applicants requested
$250,000 for the construction of three FarBest Turkey houses, a shop and a litter
shed in Webster is the participating lender. Farm Credit Mid-America in Henderson is
the participating lender. Staff recommended loan approval of $125,000. Mr. Hunt
moved to approve AF14-0002, based on staff’'s recommendation, pending fund
availability; Ms. Rumpke seconded the motion. The motion passed without dissent.
Joel Oney abstained.

Old Business

Agricultural Infrastructure Loan Program - Discussion and Action
AF13-0075 Blakeley, Raye Ann — Applicant requested $86,500 for the
upgrade of six poultry houses in McLean County. Independence Bank in Sebree is
the participating lender. Staff recommended loan approval . Mr. Oney moved to
approve AF14-0005, based on staff’'s recommendation, pending fund availability;
Mr. Jaggers seconded the motion. The motion passed without dissent.

Extension
AF11-0037 McLean, John / Mac Farms - Ron Wise, loan officer with
United Citizens Bank of Southern KY, has requested a fourth extension on the
expiration date of loan AF11-0037 on behalf of John McLean of MacFarms, Inc. He
was approved for $250,000 for construction of an anaerobic digester at the October
14, 2011 KAFC Board Meeting. He has not finished the project and expects to need
about three more months. This request is for a three (3) month extension making the
date the application will expire, June 14, 2014. Staff recommends approving this
request. Dr. Burdine moved to extend the expiration date of AF11-0037, based
on staff’s recommendation; Tom Midkiff seconded the motion. The motion passed
without dissent.

Paid in Full — No Action Taken
AF06-0002  Kentucky BioProcessing
AF08-0054  Conner, G. Paul
AF07-0105 Heath, James
AF08-0086 Reed, Thomas

Withdrawn — No Action Taken
AF13-0060 Rodriguez, Victor




Closing Remarks

The next meeting of the KAFC Board will be Friday, April 4, 2014 at 10:00 a.m. EST, Paul
Sawyier Public Library, 319 Wapping Street, Frankfort, KY. The regular business meeting of
KAFC will begin at 10:00 a.m. EST.

Mr. Oney moved to adjourn; Ms. Rumpke seconded the motion. The motion passed
without dissent. The meeting adjourned at 12:07 a.m. EST.
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